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UIIITED  STATES  DSPilETKiETIT  OF  AGRICULTURE 
Bureau  of  Agricultural  Econonios 
Washington 

SLS-3  March  23,  1937 


THE    SHEEP     AND    LAMB  SITUATION 
-  Spring  Outlook  Issue  - 


This  issue  of  the  Sheep  and  Laiit  Situation  brings 
to  date  the  1937  outlook  for  Sheep  and  Lanbs  which  was 
issued  last  Novenber  by  the  Bureau  of  Agricultural  Econonics 
in  cooperation  with  Federal  and  State  extension  workers, 

SUMIvIARY 

Prices  of  new  crop  spring  lanbs  in  late  April  and  May  probably  will  be 
higher  than  a  year  earlier,  when  prices  of  such  lanbs  at  Chicago  averaged  about 
$11.85. 

The  early  spring  lanb  crop,  mostly  to  be  marketed  by  the  end  of  June, 
was  indicated  to  be  about  10  percent  smaller  than  last  year,     A  large  part  of 
the  decrease  was  in  California,  whore  v/eathor  conditions  in  January  and 
February  were  very  unfavorable  for  the  growth  of  feed  and  the  development  of 
lambs.     The  market  movement  of  spring  laiabs  from  nearly  all  areas  v/ill  be  later 
than  last  year  and  later  than  usual. 

Prices  of  fed  wooled  lambs  advanced  sharply  in  late  February  and  early 

March,    In  the  second  week  of  March  prices  of  such  lanbs  reached  the  highest 

level  for  the  month  since  1929,     The  higher  prices  reflect  the  improvement  in 

consumer  demand  for  dressed  lai'±)  and  higher  values  of  pelts.     Since  market 

/ 

supplies  of  fed  lambs  during  April  and  early  May  are  expected  to  be  smaller 
than  those  of  a  year  earlier,  it  is  probable  that  prices  for  these  lambs  v/ill 
be  ¥/cll  maintained. 
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The  expected  decrease  in  narkotings  of  lanbs  will  "be  partly  offset  "by 
a  large  novencnt  of  grass-fat  yearlings  froc  Texas  in  April,  May,  and  June. 
The  carry-over  of  lanbs  fron  the  I936  crop  was  very  large  in  Texas,  and  v/eather 
and  feed  conditions  in  the  principal  sheep  areas  of  that  State  have  "been  quite 
favorable  in  recent  nonths, 

REVIEW  OF  RECENT  DEVELOPMSI\TTS 


Background.-    The  rise  in  prices  of  sheep  and  lanbs 
"by  norc  than  5^  percent  since  1932  has  "been  due  chiefly  to 
the  inprovenent  in  the  denand  for  dressed  lanbs  and  advancing 
prices  for  wool  and  pelts.     Slaughter  supplies  have  shown 
only  ninor  fluctuations  during  the  last  4  years.     After  having 
"been  naintained  at  a  relatively  high  level  in  the  first  half 
of  1936,  prices  of  lanhs  declined  steadily  fron  July  through 
Novenher.    A  sharp  rise  which  started  in  late  Decenber  continued 
through  the  first  half  of  January  with  the  top  price  of  lanbs 
at  Chicago  reaching-  $11.    A  slight  decline  followed,  but  in 
the  second  v^eek  of  February  the  high  level  of  prices  cf  nid- 
January  was  again  reached, 

Lanb  prices  up  sharply 

/ifter  receding  slightly,  prices  of  slaughter  lanbs  and  ewes  rose  sharply 
fron  the  niddle  of  February  through  nid-March,     A  pronounced  upturn  during  the 
first  half  of  March  carried  the  top  price  of  fed  lambs  at  Chicago  to  $13,25, 
the  highest  price  paid  for  fed  lanbs  at  that  narket  thus  far  in  the  current 
season  and  the  highest  for  March  since  1929.     The  top  of  $8.00  paid  for  slaughter 
ewes  during  the  sarie  period  was  the  highest  for  any  nonth  in  several  years, 
Prices  of  dressed  lanb  and  nutton  also  advanced  sharply  in  the  first  half  of 
March,  and  this  rise  probably  accounts  for  the  advance  in  prices  of  live  lanbs, 
since  prices  of  pelts  and  pulled  wool  showed  some  irregularity  in  late  February 
and  early  March,  « 

In  the  winter  of  1935-36  prices  of  fed  lanbs  also  advanced  in  Decenber 
but  declined  in  January  and  February  with  only  a  slight  recovery  in  March  and 
April,    During  Decenber  and  early  January  of  the  present  season,  prices  of  lanbs 
were  sonewhat  lower  than  a  year  earlier.    Fron  nid-January  to  nid-February,  they 
were  about  the  sane  as  in  1936,  but  since  late  February  they  have  been  considerabl 
higher.     For  the  second  week  in  March  the  weekly  average  price  of  good  and  choice 
slaughter  lanbs  at  Chicago  was  $11.80  conpared  with  $8,63  for  the  low  week  in  late 
Decenber  and  $9.94  a  year  earlier. 
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Slaughter  supplies  reduced 

Supplies  of  sheep  and  lanbs  in  February  decreased  sharply  "below  the 
record  supplies  in  January,     A  further  reduction  was  indicated  "by  narket  re- 
ceipts during  the  first  2  weeks  of  March,     Slaughter  of  sheep  and  lanibs  under 
Federal  inspection  in  February  of  1,315»000  was  23  percent  less  than  for 
January,  about  the  sane  as  in  February  1936  and  above  average  for  the  nonth. 
Inspected  slaughter  of  sheep  and  lanbs  in  the  first  3  nonths  (Decenber- 
February)  of  the  current  fed-lanb  narketing  season,  totaling  4> 588, 000  head, 
was  the  second  largest  for  the  period  on  record  and  was  9  percent  larger  than 
in  the  corresponding  period  of  1935-36. 

The  percentage  of  sheep  in  the  total  slaughter  of  sheep  and  laribs  under 
Federal  inspection  in  1936  was  the  largest  since  I926,     In  January  1937  this 
percentage  was  souewhat  snaller  than  a  year  earlier,   although  above  average  for 
that  nonth, 

SMALLER  NUIffiER  OF  L.UffiS  IN  WESTERN  FEED  LOTS 

The  nunber  of  sheep  and  lanbs  on  feed  for  narket  in  the  principal  feeding 
States  on  January  1,  1937»  was  estinated  to  be  about  4  percent  snaller  than  the 
nunber  on  feed  on  the  corresponding  date  in  1936,     The  nunber  on  feed  in  the 
Western  States  on  January  1  this  year  was  larger  than  a  year  earlier,  but  the 
increase  in  this  area  v/as  nore  than  offset  by  reduction  in  the  Corn  Belt. 

The  increase  in  lanb  feeding  in  the  Western  States  was  in  areas  fron 
which  most  fed  lanbs  were  narketed  in  January  and  February.     In  the  inportant 
lato-narketing  areas,  nanely,  Northern  Colorado,  the  Arkansas  Valley  (Colorado), 
and  Scotts  Bluff  (Nebraska  and  Wyoning) ,  the  nunber  of  lanbs  on  feed  on  January  1 
this  year  was  about  23  percent  snaller  than  a  year  earlier.     The  nunber  of  lanbs 
renaining  on  feed  in  early  March  in  the  late  feeding  areas  of  Colorado,  western 
Nebraska  and  Wyoning  vjas  estinated  to  be  nearly  1?  percent  less  than  those  of  a 
year  earlier.     It  seens  probable,  therefore,  that  narketings  of  fed  lanbs  in 
March  and  April  will  be  sonewhat  snaller  than  in  those  nonths  in  1936. 

THE  EARLY  SPRING  LAMB  CROP 

The  early  spring  lanb  crop  in  the  principal  lanbing  areas  this  year  is 
estinated  to  be  at  least  10  percent  snaller  than  the  early  lanb  crop  of  1936. 
The  early  lanb  crop  largely  represents  lanbs  v/hich  will  be  narketed  by  the  end 
of  June.     In  nost  early  lanbing  areas  lanbs  have  been  later  than  usual,  but  a 
large  part  of  the  Aeorease  fron  last  year  has  been  in  California, 

California. -    Fron  nid-Decenber  to  late  February,  v/eather  conditions  in 
California  v/ere  very  unfavorable  for  the  growth  of  feed  and  for  the  developnent 
of  early  lanbs.     In  early  March,  ewes  and  lanbs  in  nost  areas  were  in  poor  condi- 
tion,  and  heavy  losses  were  reported  for  the  preceding  2  nonths.  Although 
present  noisturo  conditions  indicate  good  feed  in  March  and  early  April,  the 
proportion  of  early  lanbs  which  will  develop  into  slaughter  condition  before 
the  end  of  May  will  be  relatively  snail. 
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Arizona.-  The  early  lanlD  crop  in  Arizona  is  sone-jhat  larger  tliis  year 
than  last  year,  hut  hecause  of  cold  weather  and  shortage  of  green  feed,  lax-ihs 
have  developed  slowly  and  narke tings  will  he  later  than  last  yerr. 

Southeastern  States.-     In  Kentucky,  Vir^ilnia  and  Tennessee  —  the  3 
inportant  eorly  laah  -oroducing  States  in  this  area  —  weather  conditions  during 
the  early  lanhing  season  were  favorahle  in  contrast  to  the  severe  weather 
prevo-iling  a  year  earlier.     The  nu-.iher  of  lanhs  dropped  before  March  1,  however, 
v/as  nuch  snaller  than  in  any  other  year  on  record.     The  nunher  of  lanhs  saved 
per  100  ewes  lainhing  v/as  nuch  larger  than  last  year  and  was  ahove  average, 
"iThile  the  total  nunher  of  lanhs  raised  in  this  area  prohahly  will  he  as  large 
as  in  1936,  the  nunher  narketed  hefore  July  1  nay  he  snaller. 

Jeed  supplies  have  heen  very  short  in  Missouri  and  until  the 


end  of  Fehruary  v/eather  conditions  \7ere  very  unfavorahle.     Pastures  will  he 
late  and  green  feed  fron  snail  grain  pastures  has  heen  lacking.     The  percentage 
of  eA7es  lanhing  hefore  March  1  was  reported  to  he  nuch  helow  average, 

northwestern  States.-    Estrenely  cold  weather  prevailed  in  Idaho, 
iVashington,  and  Oregon  in  January  and  early  Fehruary  hut  conditions  were  sone- 
what  hetter  than  in  the  early  nonths  of  1936.    Iloist^jxe  conditions  are  favor- 
ahle  for  good  pasture  and  range  feed  with  the  coning  of  warn  weather. 

Texas.-    'v^eather  and  feed  conditions  in  the  principal  sheep  areas  of 
Texas  have  heen  quite  favorahle  in  recent  nonths.     The  carry-over  of  wether 
la-hs  fron  the  1936  lanh  crop  was  very  large,   and  large  narketings  of  such 
lanhs  as  grass-fat  yearlings  in  April,  May  and  June  are  in  prospect.  Such 
narketings  nay  equal  or  exceed  the  lar^^-e  novenent  fron  Texfis  in  the  spring  of 
1931  and  1932. 

OUTLOOK  FOr.  SI-IS3P  AID  LAirs 

Marketings  of  fed  lanhs  prohahly  will  he  considerahly  snaller  than  a 
year  earlier  during  the  renainder  of  the  fed-lanh  marketing  season  (up  to 
May  1,  1937),     In  view  of  the  late  developnent  of  the  early  spring  lajuh  crop 
in  nost  areas,  narketings  of  new  crop  lanhs  prohahly  vdll  he  snaller  than  last 
year  during  April  and  May,  and  perhaps  June.     The  decrease  in  narketings  of 
lai-ihs  in  the  spring  nonths,  however,  is  likely  to  he  offset  to  a  considerahle 
extent  'cy  the  relatively  large  novenent  of  grass-fat  yearlings  fron  Texas. 

In  view  of  the  snaller  early  lanh  crop  and  the  prohahle  later- than- usual 

narket  novenent  of  early  lanhs,  prices  of  new  crop  spring  Ipn'bs  prohahly  will 

he  higher  at  the  heginning  of  new  narketing  season  in  late  April  and  early  May 

than  a  year  earlier.     Since  narketings  of  early  lanhs  hefore' the  end  of  June 

will  he^ snaller  than  a  year  earlier,  prices  of  laahs  prohahly  will  he  fairly 

well  naintained  during  May  and  nost  of  June,  as  was  the  case  last  year,  when 

the  seasonal  decline  in  prices  did  not  get  underway  until  late  June  and  early 
July. 
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Prices  of  fed  laiiilis  proua''oly  y.'ill  "be  well  naintained  durin;;;  the 
remainder  of  the  fed-larnlD  narketin^  season  —  up  to  late  April  or  early  May, 
inasnuch  as  supplies  of  these  pro'!:a"bly  v/ill  he  less  than  a  year  earlier. 
Since  the  s:.-.aller  narketin^^s  of  fed  lanhs  will  he  accoapanied  hy  lar^-;er- than- 
usual  narketinf.s  of  ;r^rass-fat  yearlinrs  in  April  and  May,  further  advances  in 
prices  of  fed  lanhs  nay  he  sr.iall.     The  lar-';er  supplies  of  yearlinys  also  will 
affect  prices  of  new  crop  spring  lanhs  to  sone  extent. 

The  hirher  prices  for  lai:ihs  since  early  Fehruary  than  a  year  earlier 
are  a  reflection  of  the  inprovenent  in  the  denand  for  neats  and  of  the  hi-her 
prices  for  wool  and  pelts  this  year  than  last.     It  is  expected  that  further 
inprovenent  in  the  consuner  der^and  for  neats  vdll  occur  during  the  renainder 
of  the  year,  and  it  is  also  prohahle  that  prices  of  v;ool  and  pelts  will  he 
fairly  well  naintained  near  present  levels  during  the  spring  and  early  surxier. 

SmiKRY  OF  V/OOL  SITUATION  ^ 

Prices  of  wool  in  this  country  prohahly  will  he  naintained  near  present 
levels  during  the  first  3  or  4  nonths  of  the  new  narketing  season  which  hegins 
April  1.    Although  donestic  and  foreign  prices  for  wool  v?eakened  sli.:;^.itly  in 
the  last  nonth,  supplies  of  v/ool  in  the  United  States  and  ahroad  are  relative- 
ly snail  and  denand  conditions  continue  favorahle. 

Production  of  shorn  wool  in  the  United  States  in  1937  prohahly  will 
not  he  greatly  different  fron  that  of  last  year  when  350,327,0'^0  pounds  were 
produced.     Tlie  nunher  of  stock  sheep  and  lanhs  on  farns  January  1,  1937  v/as 
only  slightly  larger  than  the  nu:nher  on  farns  a  year  earlier.  "Donestic 
production  of  pulled  wool  in  1936  v/^s  estinated  at  66,200,000  pounds. 

V'ool  prices  in  the  United  States  are  nov/  at  a  relatively  high  level  as 
conpared  v/ith  -prices  of  other  textile  fihers.     The  high  -orices  are  a  result 
of  the  exceptionally  strong  denand  for  wool  in  the  last  2  years  and  the 
reduction  in  world  wool  supplies.     Although  there  is  as  yet  no  definite  indi- 
cation of  a  reduction  in  nill  consumption  of  wool  for  1937,   it  is  possihle, 
in  view  of  the  relatively  high  level  of  wool  ->rices  in  relation  to  prices  of 
other  textile  naterials,  that  consunption  in  the  United  States  in  1937  nay 
not  he  as  large  as  in  1936. 


ly  Excerpt  fron  sunnary  of  the  March  issue  of  The  'liTool  Situation,  a 

reg-alar  nonthly  report  of  the  Bureau  of  Agricultural  Econor.dcs. 
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Supplies  of  sheep  and  lamts,  1936  with  comparisons,  and  February  1937 

with  comparisons 


Inspected  sla'oghter: 
Lambs  and  yearlings- 

UujRber   

Percentage  of  total 
sheep  and  lambs  . . .  . 
Sheep- 

Number  

Percentage  of  total 
sheep  and  lambs  . . . . 
Average  live  weight  . . 
Average  dressed  weight 
Total  dressed  weight  . 


1 1  em 

'    Tin  i  f 

:  Year 

:  Month 

; Average: 

:   1924-  :  1935 

:     33  : 

:  1936 

■S'eb.av.:         :  : 

I  1924-  :  Feb.:  Jan.:  Feb. 

:     33      :  1936:  1937:  1937 

Inspected  slaughter:  l/ 

2/ 

Eeceipts  at  7  markets  . 

:  thou- 
: sands 

•  It 

:  14,737    17,644    17,216      1,086  1,314  1,700  1,315 
:3/  3/ 

:  15,241    12,312    11,892      1,130      368  1,006  833 

Year 

Month 

Average: 
1924-  :  1935 
33  : 

1936 

J  an . av . :          :  : 
1924-  :  Jan.:  Dec:  Jan, 
33      :   1936:   1936:  1937 

thou- 

sands 

13,678 

16,400 

15,647 

1,134 

1,361 

1,4-47 

1,571 

percent 

92.81 

92.95 

90.89 

93.03 

88.36 

91.99 

92.42 

thou- 

sands 

1,059 

1,244 

1,569 

85 

179 

126 

129 

percent 

7.19 

7.05 

9.11 

6.97 

11.64 

8.01 

7.58 

pounds  ; 

81 

84 

85 

86 

90 

88 

89 

II 

39 

40 

40 

40 

42 

41 

41 

mil .  lbs; 

569 

701 

680 

49 

64 

65 

7a 

89 
41 


l/  Bureau  of  Animal  Industry, 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St.  Joseph,  Sioux  City,  and  St.  Paul. 
3/  Average  1929-33, 


• 
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Price  per  100  poiinds  of  sheers  and  lambs,  "by  months,  Decera'ber-Fe'bruary , 

I93U-35  to  1936-37 


Classification 


Dec, '  Jan. '  Feb. 


Dec. "  Jan. 


Feb, 


1936-37 


De^ 


Jan. 


Feb. 


Dols .  Dols.  Pols.  Dols.  Dols.  Dols.  Pols.     Dols.  Dols, 


Lambs,  Chicago: 

Good  and  choice   

Common  and  medrom  .  .  . 
Ewes,  Chicago: 

Good  and  choice   

Common  and  medium  , . . 
Feeding  lambs,  Omaha: 

Good  and  choice   

Average  price  paid  by 
X^ackers : 

Sheep  and  lambs   

Average  price  received 
by  farmers : 

Sheep   

Lamb  s   

Lambs,        Y. : 
Wholesale,   carcass  !_/ 

Choice   

Go  od   

Medi'om  

Retail,  composite 
price : 

Good   

Pulled  7700I,  Boston  2/ 

Choice  AA   

Choice  White  B   

Sheep  pelts,  packers' 
shear  ings , No . 1 , each^y 


7.59  s.s; 

6.57  7.5; 

2.70  h.ii 

2.17  3-^: 

5.32  7.2; 

7.05  S.2S 


10.92 

10 .  Us 

10. 

00 

S.87 

10.29 

10.33 

7.U6 

9.56 

9.32 

9. 

06 

7.26 

8. 6s 

8.75 

^.75 

U.S2 

U. 

61 

k.io 

5.52 

3.70 

U.02 

3.90 

3. 

75 

2.78 

3.85 

U.26 

6.S5 

9.76 

9.59 

9. 

26 

7.1U 

8. 76 

8. SI 

2.66 
5.01 


15.28 
Ik.  7U 
13.  % 


3.30  3.7s 
6.21  6.65 


19.10  17.69 
17.98  16.61 
16.93  15.61 


57    9.55    8.86    8.19  9.50 


U.21  h.-^k  U.29  3.S5  k.2.h 
8. 15    S.2S    8.31     7.26  7.92 


19. 9U  18.98  17.06  1U.2O  16.02 
19.02  18.00  16.29  13.27  15.05 
17. 9^  16.97  15. U2  12.20  IU.I2 


S.12 


16.7s 

15.9s 
15.12 


20. 5U  2U.35  2U.ll  25.93  25. U3  2U.37  23.07  23.85  22.62 

75.2  7U.O    70. S    91.5  95.2    98.9  107.6  118.6  120.0 

57.0  57.0    56.2    78. 5  SO. 3    82.0    95.1  IOU.2  103.5 

0.U9  0.59    0.69    1.13  1.25    l.lU    1.32  1.U6  1.50 


1/  3s  pounds  down. 

2/  Cents  per  po"and,   scoured  basis, 

3./  Bureau  of  Labor  Statistics. 
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